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|. Overview of the approach

Inception Phase
Task 1: Task 2: Analysis Task 3: Task 6: Describe Task 11: Fine- Draft Task 5: Create Task 4: Draft
Intervention existing studies Methodology agreement and tuned outline structure and maintain consultation plan +
Logic and reports context Case Studies Final Report project website list stakeholders
Presentation to Tasks 8 — 9: Analyse the ex-post effects of the EU-Japan EPA Deliver draft
Agreement on sustainable development (economic, social, Chapters of first
environmental and human rights dimensions) analysis

Interim Phase

Civil Society (and
Commission)

A,

Task 10 Analysis
stakeholder concerns

Task 9.4 Environ-

Task 9.5 Human
Rights impact

Task 7:

Undertake
consultation

Task 8 Economic Task 9.2 & 9.3 Social
impact impact mental impact
Trade in goods, PUR, Social macro, Climate change, GHG Right to work, health, Analyse pre-EPA
customs, services, employment, decent emissions, air quality, food, decent standard stakeholder concerns Activities &
investment, FDI, work, labour land use, ecosystems, of living, property, (until 2019 + after) and stakeholder
tariffs, NTMs, SPS, standards, women, biodiversity, waste mgt, vulnerable groups assess if they consultation
CGE results, SMEs, (gender) inequality, water quality, transport, materialised. lan
TBT, LDC, EUMS poverty, ILO, resource efficiency, 2
effects, IP & Gls, vulnerable groups circularity, env goods &
service sectors (rail) services
i<
Ex Sum of References Task 11: Three Task 12: Reply to Task 13: Conclusions, Synthesis Finalised
Final Final Report and key issue-specific Case the Evaluation policy recommendations & Briefing consultation
Phase + Abstract sources Studies Questions and flanking measures Reports activity report
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2A. Description of the Agreement and its institutions
| rumber | chapteruwe

Chapter 1
Chapter 2
Chapter 3
Chapter 4
Chapter 5
Chapter 6
Chapter 7

Chapter 8

Chapter 9

Chapter 10
Chapter 11
Chapter 12

Chapter 13

Chapter 14
Chapter 15
Chapter 16
Chapter 17

Chapter 18

Chapter 19
Chapter 20
Chapter 21
Chapter 22
Chapter 23

General Provisions

Trade in Goods

Rules of Origin and Origin Procedures
Customs Matters and Trade Facilitation

Trade Remedies

Sanitary and Phytosanitary Measures
Technical Barriers to Trade

Trade in Services, Investment Liberalisation
and Electronic Commerce

Capital Movements, Payments, and Transfers,
and Temporary Safeguard Measures
Government Procurement

Competition Policy

Subsidies

State Enterprises, Enterprises Granted Special
Rights or Privileges, and Designated Monopolies
Intellectual Property

Corporate Governance

Trade and Sustainable Development
Transparency

Good Regulatory Practices and Regulatory
Cooperation

Cooperation in the Field of Agriculture

Small and Medium-Sized Enterprises

Dispute Settlement

Institutional Provisions

Final Provisions

The EU-Japan EPA Joint Committee

L

Committee on
Trade in Goods

Working Group on Wine .

Working Group on Motor
Vehicles and Parts

Committee on Rules of
Origin & Customs-
Related Matters

[

| I
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Committee on Sanitary &
Phytosanitary Measures

Committee on Technical
Barriers to Trade

Committee on Trade in
Services, Investment
Liberalisation &
E-Commerce

Committee on
Government Procurement

Committee on
Intellectual Property

Trade & Sustainable

Committee on
Development

Committee on
Cooperation in the Field of
Agriculture

Committee on

Regulatory Cooperation




2B. Intervention

i L . Implementation " .
. Policy Objectives Provisions pleme 'tat ° Short-term outcomes Medium-term outcomes Long-term impacts
9 P
instrument activities
rlationship & cooperation Etresr || o Cormitee, sorved Strengthened and consoldated | | JCIECTE SR, OO
implementation, supporte — — & =ntre s
SMES trade under EPA, free trade relations of the Parties of business needs (incl. SMEs)
Promoting free, fair and Competition, & fair competition ensured, | - ——
undistorted competition subsidies, " improved economic relations Job creation in sectors engaged . l':r::?nse (l;i-r;n;in?:b,_,r;am
SOEs ) in bilateral trade, supporting = \;rslfare agnz reciuce inequality
Progressively liberalising trade Trade in Goods Committee, sactors and valus cheins _WW : 2120 :
in goods 1 . - WG on Wine; WG on
Trade in gootds, Vehicles. tariff reductions Expanded and more diversified Enhanced competitiveness of
RoO, remedies . > . both economies benefitting from
Promoting trade facilitation & ' trade between the Parties, with —1 =
omoting trade facilitatio . —— ) predictable commercial
effective customs contrals, Committee on RoO and improved market access EX
simplifying and modernising Customs and Customs; Qs on customs and
customs procedures — trade facilitation RoO addressed, guidance ) Higher resilience of both
. I Enhanced supply chain ] 1
provided and facilitating trade J—» i ddi ficat ] economies to negative external
. . - resihience and diversimcauon
Effective reg. environment, | TBT/SPSIGRP > shocks
minimising negative effects on Transparency _J Committees on SPS, TBT and
trade, ensuring protection Reg. Coop., understanding of £ Improved consumer protection Enhanced consumer welfare
EU-Japan Cooperation on regulations improved, concermns — with an increased availability through ensuring a high level of
i and WTO items discussed —_ and = 2 il areifie —I» -
PE?lanom;p Promoting trade in agricultural - agriculture ! 1scu N >  and affordability of diversified consumer protection and
arinersnip products and sust. agriculture goods and services economic well-being
Agreement Sorvices trad Committee on coop. in agric.;
(EPA) " " ; ervices trade, understanding of regulations |~ Enhanced hilateral economic Improved transparency in trade
I Liberalising services trade investment & e- improved; best practice shared - integration regarding services =} and investment rules & relations
commerce —> . . e
> u sectors and investment to the benefit of all stakehaolders
I Promoting e-commerce Trade in Services, Investment
Capital flows, and E-commerce Committee; Bilateral cooperation in vital
Creating environment payments, increased TiS, e-commerce Increased access to technology ] areas supported by the dialogue
favourable to investmentand |} transfers, corp. a-nd 'n“'ewws -1 and innovation under the EU-Japan Strategic
liberalising investment governance " I 7= Ta (T =TaT oW Na =T a1 | —
Committee on GP =
, L .
. transparency in GP and Both Parties and their businesses = ; ;
Opening public procurement Government P y benefit from open & transparent Sustainable and gqu@ble
—> market access supported P P development contributing to
markets procurement GP markets and contracts, inc r ttaining SDG
Committee on IP, Gls B at sub-cenfral leve ey :
Protecting intellectual property N Intellectual L protected, IPR protection — .
rights, incl. Gls property anhanced and enforced Effective implementation and ==} Enhanced links between trade
—» enforcement of international N and SD, with high levels of
I Contributing to sust. develop. |—>| TSD I_.I TSD promoted (Committee) I—F labour and env standards labour and env protection
. Joint Committee, Gov Maintai -
Establishing an effective Dispute ot i Maintained and further Good, transparent governance
dispute settlement system settlement consultations an ‘ISpUte —_— enhanced level of good 4 and respect for human rights in
settlement mechanism; governance business operations
problems prevented and —
Ensuring an effective EPA Institutions resolved; EPA managed
management interpreted and amended
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3. Review of the existing studies

* Context: For the EU, a desire to take a more active role in world trade negotiations and geopolitics,
while for Japan, ongoing macroeconomic problems have been a driving force behind its increased
interest and urgency in reaching an FTA with the EU.

* Economic impact: EU SWD (2010): EU GDP +0.34% - +1.9% by 2020;
* Chowdry et al. (2018): EU GDP: +0.14%; and Euro +13 bn in EU exports to Japan;
* LSE (2016) Trade SIA: EU GDP: +0.76%; Japan GDP: +0.3%, and a two-way rise in trade by 30%;

* Ex-post work: positive effects of the EPA in terms of trade and productivity;

* Vap'derVorst (2025): +13.2% EU exports to Japan and +23.5% increase in Japanese exports to the EU;
* Basis also for (economic) security cooperation — private sector R&D in defence technology;

* /Social impact: marginal but positive wage effects for the EU and slightly larger effects for Japan; civil
society concerns over labour issues and rights;

Environmental impact: literature divided into proponents (benefits of EPA), no effects (Trade SIA)
and opponents (more emissions and weaker environmental protections);

A Human rights impact: There is little evidence, except for some concerns from civil society about the
right to health.
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4. Economic analysis

/ Step |: Pre-EPA situation (2014-2018) \ / Step 2: Post-EPA situation (2019-2023)

(for EU and Japan) (for EU and Japan)

 Setting the scene: * CGE modelling results to identify marginal effects,

» Evolution of trade in goods and services statistical analysis of goods (PURs) and services trade,

* Evolution of foreign direct investment (FDI) gravity regressions for FDI & procurement, qualitative

* Review of pre-FTA tariffs and NTMs (lib potential) analyses drawing on stakeholder- and expert inputs;

* Situation regarding SMEs * Focus: GDP production, welfare, trade (bilateral, total),
e Literature review of the effects of the EPA tariff revenue, PURs, customs, NTMs, Gls, investments,

value chains, LDCs, Turkiye
* Special focus: SMEs, trade diversification, case studies,

K / Kstakeholder concerns analysis /
7

Step 3: Conclusions, replies to the evaluation questions, and recommendations \

* Overall analysis of economic impact: main conclusions (incl. in relation to the evaluation questions)

* Case study conclusions: key agricultural goods (SPS), Geographical indications (Gls), Trade in services

* Policy recommendations to further improve the implementation of the EPA

* Aim to strengthen positive impacts and mitigate negative ones

* Recommendations for future improvements of the EPA and broader policy /
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5. Social analysis

/ Step |: Baseline analysis (2014-2023) \ / Step 2: Impact analysis \
(for EU and Japan) (for EU and Japan)
Analysis of observed trends and influencing factors in: * Impact analysis in areas/sectors most affected by the
* Employment (overall and sectoral), income (wages), EPA (based on the economic modelling results);
poverty levels, and approaches to consumer rights * Impact analysis of EPA provisions, e.g. TSD Chapter; e-
*  Working conditions (job quality), labour standards and commerce, regulatory cooperation, SPS (consumers),
enforcement (labour inspection)  Statistics, literature, and stakeholder engagement
* Gender equality (women as workers, entrepreneurs
K and/ traders) / \ /
4 N

Step 3: Conclusions, replies to the evaluation questions, and recommendations

* Opverall analysis of social impact: main conclusions (incl. in relation to attainment of SDGs and evaluation questions)
* Policy recommendations to further improve the implementation of the EPA

* Aim to strengthen positive impacts and mitigate negative ones

* Recommendations for future improvements of the EPA and broader policy
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6. Environmental analysis

Six IAs: Climate change, Air quality, Natural resources & biodiversity, Water quality & resources, Waste & waste management, Chemicals mgt

/ Step |: Baseline analysis \ / Step 2: Impact analysis \

* Overview of governance framework (incl. * Mix of quantitative and qualitative analysis
responsible authorities, balance of power) o Exploring major developments in environmental performance since EPA start
* Overview of performance in each impact o Discussing the (effectiveness of) implementation of TSD provisions
area (data availability and quality, trend, * In-depth analysis for two most relevant/important impact areas. Proposed are
assessment, effectiveness, compliance with climate change and waste management (circular economy).
MEAs, weak/strong areas) * For climate change analysis, CGE model data from DG Trade will be

K / Kcomplemented with additional analysis based on the E3ME model /
a ‘ N

Step 3: Conclusions, replies to the evaluation questions, and recommendations

Synthesis from quantitative and qualitative evaluation with other parts of the evaluation (economic, social, human rights)
Synthesised results will be used to reply to the evaluation questions

Policy recommendations to further improve the implementation of the EPA

Aim to strengthen positive impacts and mitigate negative ones

Recommendations for future improvements of the EPA and broader policy /
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/. Human rights analysis

/ Step |: Pre-EPA situation (2014-2018) \ / Step 2: Post-EPA situation (2019-2023) \

(for EU and Japan) (for EU and Japan)

* ldentify the international human rights obligations of the * Screening and scoping of human rights impact under EPA
Parties based on the ratification status of core * In case of significant impact identified, detailed impact
international human rights conventions analysis of one or two specific human rights that have

* Analysis of the human rights situation in the EU and been impacted most by the EPA (based on the economic
Japan, including pre-existing vulnerabilities and trends modelling results and human rights indicators)

K (Human rights profiles — for the EU at the EU level) / &Targeted stakeholder engagement /
/
- N

Step 3: Conclusions, replies to the evaluation questions, and recommendations

* Overall analysis of human rights impact: main conclusions and replies to the evaluation questions
* Policy recommendations to further improve the implementation of the EPA

* Aim to strengthen positive impacts and mitigate negative ones

* Recommendations for future improvements of the EPA and broader policy )
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8. Case studies: approach

Case study structure (est. 5-15 pages max) ﬁ"’ee case studies: \
®» |ntroduction ®» CSl|:Trade in key agricultural
goods including SPS, market
» Baseline situation (pre-EPA) access and related barriers;
® Provisions in the EPA » (CS2: Geographical Indications
(Gl) protection aspects;

= Economic, social, environmental effects of the EPA = CS3: Trade in specific services

(transport, financial services,
telecom, computers and e-

\commerce, and delivery) /

®» /Conclusions and recommendations
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9A. Consultations approach

» Pillar I:Two meetings with EU civil society (CSD, online meetings)

» Pillar 2: Stakeholder consultations for EUMS and Japan:
® Online business/SME survey for EU, EUMS and Japan
® Four regional online seminars for stakeholders from EUMS
® Ong/online seminar for Japanese stakeholders

® |pterviews with stakeholders in the EU and Japan
» Pilar 3: Open Public Consultation (OPC survey)

» Pillar 4: Meetings with the EU institutions (e.g. EESC, INTA Committee) and other
meetings, including with the Japanese government officials

Pillar 5: Digital engagement with stakeholders: website, social media, and other channels.

\
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. Consultations approach: website & other channels

Ex-post evaluation of the Economic Partnership Agreement
between the European Union and Japan

Home

http://www.eu-japan-evaluation.eu

; . info@tradeimpact.eu
The project started in January 2025.

The Inception Report will be published in May.

Subscribe to our Newsletter to stay informed!

e S
Newsletter #1 (April 2025)
BG-6nnrapeky eavk / CS-Cestina / DA-dansk / DE-Deutsch / EL-eEMnvika / ES-Espaniol / ET-eesti / Fi-suomi / FR-francais / GA-Gaeilge / HR-hrvatski jezik / HU-magyar / IT-ltaliano / @ ra d e I I l P a' Ct BV
LT-lietuviy kalba / LV-latvie3u valoda / MT-Malti / NL-Nederlands / PL-Poiski / PT-Portugués / RO-Romana / SL-Sle 1/ SK-Sk / 5V-Svenska / japanese /
About the EU-Japan Economic Partnership Agreement (EPA)

The EU-Japan Economic Partnership Agreement (EPA) entered into force on 1 February 2019 as the economically most
significant bilateral trade agreement ever concluded by the EU regarding market size, covering nearly 30% of global GDP. It
eliminates duties on 99% of all tariff lines on the EU side and 97% by Japan. The Agreement also reduces non-tariff measures,
provides new opportunities for trade in services, investment, electronic commerce and public procurement, and offers
protection for intellectual property rights. It supports the connection between trade and sustainable development and includes
a specific commitment regarding the Paris Agreement on climate change. Please see more information on the EU-Japan EPA on
the European Commission's website.

EU-Japan EPA Evaluation

About this Ex-post Evaluation

February 2025 marked the sixth anniversary of the EU-Japan EPAs application. This ex-post evaluation aims to conduct an
evidence-based analysis of the Agreement's economic, social, environmental, and human rights impact six years into its
implementation. The assessment relies on economic modelling, literature review, statistical data analysis, and stakeholder
consultations.

Related to the impact areas, the analysis consists of four sustainability pillars: economic, social, environmental and human
rights. Additionally, through case studies, the evaluation provides an in-depth analysis of specific issues, such as trade in key
agricultural products, protection of geographical indications and trade in services.

The evaluation is carried out by ECFORTE (European Consortium for Trade Evaluation) led by Trade Impact BV.
www.tradeimpact.eu.



http://www.eu-japan-evaluation.eu/
https://x.com/TradeImpactBV
https://www.linkedin.com/in/eu-japan-epa-evaluation-2b4499364/overlay/about-this-profile/
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EU-Japan Economic Partnership Agreement (EPA)

Questions & Answers
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